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UNITED STATES  

SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549  

FORM C  

UNDER THE SECURITIES ACT OF 1933 

 

(Mark one.)  

X Form C: Offering Statement  

 Form C-U: Progress Update: ____________________________________________________  

 Form C/A: Amendment to Offering Statement: _____________________________________  

 Check box if Amendment is material and investors must reconfirm within five 

business days. 

 Form C-AR: Annual Report  

 Form C-AR/A: Amendment to Annual Report  

 Form C-TR: Termination of Reporting  

Name of Issuer: Jebtal Imports LLC 

Legal status of Issuer Form: Limited Liability Company  

Jurisdiction of Incorporation/Organization: Michigan 

Date of organization:  July 1, 2020   

Physical address of Issuer: 755 W. Big Beaver Rd, ste. 2020 Troy, MI 48084 

Website of Issuer: https://jebtal.com/ 

Is there a Co-Issuer? ___ yes _X__ no. If yes,  

Name of Co-Issuer:  N/A  

Legal status of Co-Issuer Form: N/A 

Jurisdiction of Incorporation/Organization: N/A 

Date of organization: N/A 

Physical address of Co-Issuer: N/A 

Website of Co-Issuer: N/A 

Name of the intermediary through which the offering will be conducted: SECURE LIVING, LLC  

CIK number of intermediary: 0001879226  

SEC file number of intermediary: 007-00324 

CRD number, if applicable, of intermediary: 317308 

https://jebtal.com/
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Amount of compensation to be paid to the intermediary, whether as a dollar amount or a 

percentage of the offering amount, or a good faith estimate if the exact amount is not available at 

the time of the filing, for conducting the offering, including the amount of referral and any other 

fees associated with the offering: 3% platform fee agreed between Issuer and Intermediary. 

Any other direct or indirect interest in the issuer held by the intermediary, or any arrangement for 

the intermediary to acquire such an interest: N/A 

Name of qualified third party “Escrow Facilitator” which the Offering will utilize 

North Capital Private Securities Corporation 

Type of security offered:  Convertible Note 

Target number of securities to be offered: 124,000 

Price: $1.00  

Target offering amount: $124,000.00  

Oversubscriptions accepted: _X__ yes ___ no 

If yes, disclose how oversubscriptions will be allocated on a first-come, first-serve basis 

Maximum offering amount (if different from target offering amount): $5,000,000.00 

Deadline to reach the target offering amount: November 30, 2024 

NOTE: If the sum of the investment commitments does not equal or exceed the minimum target 

offering amount at the offering deadline, no securities will be sold in the offering, investment 

commitments will be canceled and committed funds will be returned. 
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Most recent fiscal year-end 

(2023)  

Most recent fiscal year-end 

(2022)  
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Total Assets $122,586.84 $106,031.04 

Cash & Cash Equivalents $58,298.11 $2,856.79 

Accounts Receivable $0 $0 

Total Liabilities $2,619.08 - $1,992.06 

Revenues/Sales $13,295.83 $14,785.89 

Cost of Goods Sold $145,506.10 $7,118.87 

Taxes Paid $0 $2,371.05 

Net Income -$224,158.25 -$84,970.61 

 

Current number of employees 

4



 
 

5 | P a g e  

 

 

 

 

 

July 15, 2024 

FORM C 

Jebtal Imports LLC 

(a Michigan limited liability company)  

Up to $5,000,000.00 

Convertible Note 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 
 

6 | P a g e  

Table of Contents 

Purpose of This Form  

§227.201(a) – Basic Information About the Company 

§227.201(b) – Directors and Officers of the Company  

§227.201(c) – Each Person Who Owns 20% or More of the Voting Power  

§227.201(d) – The Company’s Business and Business Plan 

§227.201(e) – Number of Employees  

§227.201(f) – Risks of Investing  

§227.201(g) – Target Offering Amount and Offering Deadline  

§227.201(h) – Commitments that Exceed the Target Offering Amount  

§227.201(i) – How the Company Intends to Use the Money Raised in the Offering  

§227.201(j) – The Investment Process  

§227.201(k) – Material Changes  

§227.201(l) – Price of the Securities  

§227.201(m) – Terms of the Securities  

§227.201(n) – The Funding Portal  

§227.201(o) – Compensation of the Funding Portal  

§227.201(p) – Indebtedness of the Company  

§227.201(q) – Other Offerings of Securities within the Last Three Years  

§227.201(r) – Transactions Between the Company and “Insiders”  

§227.201(s) – The Company’s Financial Condition  

§227.201(t) – The Company’s Financial Statements  

§227.201(u) – Disqualification Events  

§227.201(v) – Updates on the Progress of the Offering  

227.201(w) – Annual Reports for the Company  

§227.201(x) – Our Compliance with Reporting Obligations  

§227.201(y) – Other Important Information Prospective Investors Should Know About  

§227.201(z) – Testing the Waters Materials 

Exhibit A  Financial Statements 

Exhibit B Risks of Investing 

Exhibit C Operating Agreement  

Exhibit D  Investor Agreement 

Exhibit E  Convertible Note  

Exhibit F Pitch Deck 

Exhibit G Business Plan 

Exhibit H  Bad Actor Checks 

 

 

 

 

 

 

 

 



 
 

7 | P a g e  

 

Purpose of This Form  

A Company that wants to raise money using Regulation Crowdfunding must give certain information 

to prospective Investors, so Investors will have a basis for making an informed decision. The 

Securities and Exchange Commission, or SEC, has issued regulations at 17 CFR §227.201 listing the 

information companies must provide for Regulation Crowdfunding. This form – Form C – is the form 

used to provide the information for both Offerings listed.  

Each heading below corresponds to a section of the SEC’s regulations for Reg CF. In some cases, 

we’ve provided instructions for the Company to complete this form.  

§227.201(a) – Basic Information About the Company 

 

Name of Company Jebtal Imports LLC 

State of Organization (not necessarily where 
the Company operates, but the State in which 
the Company was formed) 

 
 
Michigan 

Date Company Was Formed (from the 
Company’s Certificate of Organization) 

July 1, 2020   

Kind of Entity (Check One) Limited Liability Company 

Street Address 755 W. Big Beaver Rd, ste. 2020 Troy, MI 48084 

Website Address https://jebtal.com/ 

 

See further details about our Company in Exhibit C: Operating Agreement. 

§227.201(b) – Directors and Officers of the Company  

Name James Buford 

All positions with the Company and How Long 
for Each Position 

President 
How Long: Since Inception 

Business Experience During Last Three Years 
(Brief Description) 

Business Development, Management, and 
Fundraising 

Principal Occupation During Last Three Years Entrepreneur 

Has this Person Been Employed by Anyone 
Else During the Last Three Years? 

__X__ Yes  
_____ No 

If Yes, List the Name of the Other Employer(s) 
and its (their) Principal Business 

Delta Airlines (Seasonal Worker) 

 

Name Rochelle Buford 

All positions with the Company and How Long 
for Each Position 

Accounting Officer 
How Long: Since Inception 

Business Experience During Last Three Years 
(Brief Description) 

Accounting  
Educational Institution Finance    

Principal Occupation During Last Three Years Accountant 

Has this Person Been Employed by Anyone 
Else During the Last Three Years? 

__X__ Yes  
_____ No 

If Yes, List the Name of the Other Employer(s) 
and its (their) Principal Business 

Robert Half  

https://jebtal.com/
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§227.201(c) – Each Person Who Owns 20% or More of the Voting Power  

Name 

James Buford 

 

§227.201(d) – The Company’s Business and Business Plan 

About the Company and Project 

JEBTAL is a prominent domestic and international import and export distribution company with a 

subsidiary located in Pune, India. As part of an extensive supply chain network across eastern 

countries such as India, Thailand, and Canada, we collaborate with manufacturers to supply medical 

supplies, biodegradable products, raw human hair, electronics, garments, and furniture. 

Additionally, JEBTAL is a major shareholder and master distributor for JEBTAL Manufacturing, which 

is currently in the process of establishing a Nitrile Glove manufacturing plant in the United States. 

JEBTAL Manufacturing plans to expand its domestic production capabilities in the future, while 

JEBTAL Imports, LLC oversees distribution operations. 

JEBTAL Imports, LLC is set to invest in land acquisition for a state-of-the-art manufacturing facility in 

Ohio, specifically targeting the Cleveland, Ohio area. Construction is slated to begin in the spring of 

2025. This facility will initially house three production lines dedicated to glove manufacturing to 

meet the increasing demand in the disposable glove market.  

During the construction of the prefabricated infrastructure, JMC will begin installing production 

lines. Equipment orders will be placed from the first month after securing project financing, with an 

expected delivery time of five months from an equipment supplier in Asia. We aim to have three 

production lines operational by the end of 2025. Following the stabilization of these initial lines, we 

plan to add three new lines each year. 

About the Company Strategy  

Our strategy as a certified minority supplier is to secure production contracts from large 

organizations, corporations, and government agencies through minority-owned business programs. 

The government has committed to allocating 25% of its business to minority-owned companies, 

while General Motors has allocated close to 17%.  

Our primary focus will be on targeting medical organizations, leveraging multiple programs for 

minority suppliers to market our key branded products nationwide. We will invest significantly in 

online marketing campaigns, utilizing social media and commercials to promote the resurgence of 

domestic manufacturing. 

Financially, we anticipate robust cash flow based on our performance, even with capturing less than 

1% of the industry's market share. Our top branded private-label products will be a primary focus for 

the healthcare sector. To secure contracts, we will collaborate closely with procurement officers in 

hospitals. We will also create and distribute content to market our business model across various 

platforms. 

 

In addition to our online presence, we will utilize e-commerce platforms like SAM.gov and the 

Defense Logistics Agency to target government agencies. As registered vendors for multiple states 



 
 

9 | P a g e  

and counties, we actively participate in bid opportunities. Furthermore, we are in discussions with 

food and grocery retail distribution corporations to establish relationships and promote our product 

range. 

See further details about our Company in Exhibit C: Operating Agreement. 

About the President 

James Buford, President and Systems Engineer, graduated from DeVry University and has over a 

decade of experience in software and business development. Renowned for his entrepreneurial 

acumen, Mr. Buford has played a pivotal role in the growth of several start-up companies, both in 

the United States and internationally. He has collaborated with prominent domestic companies such 

as Target Corporation, Jeep, Kelly Services, Radio One, and the United States Manufacturing Corp. 

Mr. Buford's expertise spans a wide range of business development activities, including fundraising, 

team development, and sales. Additionally, he excels in business planning, budgeting, and execution 

processes. His international business relationships extend to countries like India, Malaysia, and 

Australia, where he has successfully established and managed teams. 

With a focus on leveraging his software development and manufacturing background, Mr. Buford 

aims to create advanced technologies for improved processing and logistics. In his new role, he will 

join the board and continue learning from seasoned experts in plant management. He is currently 

under the mentorship of Mr. Jauhri, who resides in India. Over the past three years, Mr. Jauhri has 

been training Mr. Buford in the intricacies of plant construction using Asian methodologies and 

integrating them with Western standards. Mr. Buford will remain in a learning capacity, prioritizing 

distribution, until he is prepared to assume a leadership role in plant management. 

About the Offering  

The Company is engaged in an offering under Regulation CF (where anyone can invest), which we 

refer to as the “Reg CF Offering”.  The maximum amount we wish to raise in this Reg CF Offering is  

$5,000,000.00. 

We will not complete the Reg CF Offering unless we have raised a total of at least $124,000 

(minimum goal) by November 30, 2024. If we haven’t, both offerings and all investment 

commitments will be canceled, and all committed funds will be returned.  

The minimum investment amount in the Reg CF Offering is $500. Investors can cancel their 

commitment up until 11:59 pm on November 28, 2024 (2 days before the target date). After that, 

any funds raised will be released to the Company and Investors will become members of the 

Company. The Company may decide to change the offering deadline but will provide at least five 

days’ notice of such a change to all Investors. Investors will also be notified and asked to reconfirm 

their commitment if any other material changes are made to this offering.  

Investments under Reg CF are offered by Secure Living LLC, a licensed funding portal. 

About the Market 

Industry description and outlook 

The disposable glove market is scheduled to reach U.S. $11.8 billion by 2025, up from $7.7 billion in 

2019, and $5.47 billion in 2018. The compound average growth rate (CAGR) from 2020-2025 is 7.7%. 

Major drivers of the escalating demand for powder-free nitrile gloves are rising concerns about latex 

allergies, and the resultant December 2016 U.S. Food and Drug Administration's (FDA) ban on 
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powdered glove use in the healthcare industry. Similar bans have been enacted in other countries 

including Germany, Hong Kong, Saudi Arabia, Japan, and the Philippines.  

Strict regulations regarding workers' safety, coupled with a high focus on hygiene across various 

end-use industries such as oil and gas, chemical, and food processing are further boosting the 

demand for nitrile gloves, globally. Moreover, nitrile gloves have higher chemical and puncture 

resistance than latex gloves, which is also positively impacting their demand in different industries.  

By type, the global nitrile glove market is segmented by powdered and powder-free. The powder-

free nitrile gloves market will grow at a higher CAGR than the powdered, during the projected 

period, because of growing health concerns regarding the use of powdered gloves. The recent Food 

and Drug Administration (FDA) ban on the use of powdered gloves in healthcare facilities further 

reduces the demand for powdered nitrile gloves, thereby positively impacting the growth of the 

powder-free nitrile gloves market.  

By end-use industry, the global nitrile glove market is segmented by healthcare, automotive, oil and 

gas, food processing, construction, chemical, and others. Healthcare accounted for a large share of 

the global nitrile glove market in 2018 and is projected to continue dominating the market until the 

end of the forecast period.  

Geographically, the global nitrile glove market is segmented by North America, South America, 

Europe, Middle East and Africa, and Asia-Pacific. Advanced economies such as the EU, the U.S., and 

Japan collectively account for about 68% of global glove consumption.  

North America dominated the global Disposable Gloves market with a market revenue share of 28% 

in 2019, rising to 36% in 2020, but their market share is dependent primarily on imported products. 

Currently, Asia Pacific is expected to experience the highest CAGR during the forecast period largely 

due to demand and their dominance in disposable glove manufacturing facilities.  

Jebtal's ability to produce nitrile gloves, made in Michigan, has the potential to facilitate more 

efficient delivery systems and costs while enhancing the U.S. economy by providing local jobs. 

Market Segmentation  

By Application - Segment Analysis  

Based on the application, the Nitrile Medical Gloves Market is segmented into examination gloves, 

surgical gloves, chemotherapy gloves, and others. The surgical gloves segment is forecast to be the 

Page 12 fastest-growing segment and is projected to grow at a CAGR of 5.8% during the forecast 

period 2020-2025. This is primarily due to its features such as high tensile strength, sensitivity, 

tactility, and accuracy that are driving its demand. Also, its resistance to needlestick injury and 

abrasions protects from contamination and prevents bacteria and other pathogens from entering 

the sterile surgical area.  

By Use - Segment Analysis  

Based on use, the nitrile medical gloves market is segmented into disposable and reusable. In 2019, 

disposable held the largest share of the nitrile medical gloves market. This is due to the growing 

demand for disposable gloves in pharmaceuticals, the biotechnology industry, healthcare, and 

medical facilities among others and helps to protect germs and infections from spreading to other 
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persons. Moreover, rising awareness about health safety and the growing number of surgeries 

across the globe are contributing to the dynamic growth of this segment.  

Geography - Segment Analysis  

In 2019, North America dominated the nitrile medical gloves market share, accounting for 33% of 

the market. This is mainly because of increasing concern related to disease, and rising demand for 

disposable gloves. The FDA approves gloves that are used for medical purposes while the Office of 

Food Additive Safety, Division of Food Contact Notification is responsible for reviewing gloves 

submitted for food-contact use in the food industry. Nitrile gloves have been certified by both the 

U.S. and Canadian Food Inspection Agency (CFIA) for food handling and food preparation in North 

America (IndustryARC, 2020).  

However, the Asia-Pacific region is forecast to be the fastest-growing during the forecast period 

2020-2025. This is because of growth in the healthcare sector, especially in China, India, and South 

Korea. Also, growth, safety, and hygiene awareness amongst healthcare providers and patients are 

contributing to the dynamic growth in the nitrile medical gloves market. 

Target market  

Jebtal's current target market strategy is to supply current stock and "reserves" for the following 

industries: Government, Healthcare, and Automotive.  

The healthcare industry, alone, is slated to drive the demand of nitrile disposable gloves to a CGAR 

of More Than 12.5 %. The COVID-19 pandemic has expanded and escalated the need for PPE 

reserves at both the Healthcare and Government levels. A local production facility could focus on 

supplying reserve stock in quick response to escalating needs. For medical and health care facility 

settings, powder-free disposable gloves are advised to reduce the risk of blood and other bodily 

fluids contamination. This is also used to avoid pathogens from healthcare workers transmitted to 

patients and vice versa.  

Increasing global health awareness and healthcare reforms will enable enormous growth potential in 

emerging markets. If the current pandemic endures, some analysts have even projected growth to 

reach more than USD 20 billion by the end of 2025.  

Thick puncture-resistant nitrile gloves are used in the automotive industry to protect engine 

lubricants and oil. High resistance of nitrile rubber to oils, acids, and chemicals as compared to other 

types of rubbers is anticipated to augment its demand in several other industries including 

construction, chemical and petrochemical, and oil and gas. JMC's initial target will be the automotive 

industry, with plans to expand into the other mentioned industries as demand requires. 

About the Finances  

Jebtal Imports, LLC has created a subsidiary, Jebtal Manufacturing, LLC, to produce nitrile gloves. The 

company intends to seek funding from the Export-Import Bank of the United States (Exim Bank), a 

government agency that can cover up to 80% of the construction costs for the manufacturing facility. 

To qualify for this funding, Jebtal will secure the remaining necessary funds through private equity. 

The total amount to be raised for the project is 100 million dollars. 

Investor Return 
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The Company will issue convertible promissory notes (Exhibit E - Convertible Note) for all 

investments made, promising to pay each investor their investment based on a 3-year amortization 

term. 

Interest (“Regular Interest”) shall accrue on the outstanding principal of each Note at the rate of 

eighteen percent (18%) per year. Principal payments will be calculated over a 3-year amortization 

period. Interest will accrue the first year and be added to the principal balance owed, until principal 

and interest payments (“Payments”) begin on October 31, 2025.  

Caution: All investments carry the risk of loss and there is no assurance that an investment will 

provide a positive return. Numerous potential challenges may arise during Reg. CF offerings, 

including those outlined in the Risk Factors section. 

§227.201(e) – Number of Employees  

The Company currently has 4 employees.  

§227.201(f) – Risks of Investing  

A crowdfunding investment involves risk. You should not invest any funds in this offering unless you 

can afford to lose your entire investment.  

In making an investment decision, Investors must rely on their own examination of the issuer and 

the terms of the offering, including the merits and risks involved. These securities have not been 

recommended or approved by any federal or state securities commission or regulatory authority. 

Furthermore, these authorities have not issued a statement on the accuracy or adequacy of this 

document.  

The U.S. Securities and Exchange Commission does not pass upon the merits of any securities 

offered or the terms of the offering, nor does it pass upon the accuracy or completeness of any 

offering document or literature.  

These securities are offered under an exemption from registration; however, the U.S. Securities and 

Exchange Commission has not made an independent determination that these securities are exempt 

from registration.  

There are numerous risks to consider when investing such as this one and financial projections are 

just that - projections. Returns are not guaranteed. Conditions that may affect your investment 

include unforeseen construction costs, changes in market conditions, and potential disasters that are 

not covered by insurance.  

Review Exhibit B: Risk of Investing for a more expansive list of potential risks associated with an 

investment in this Company.  

Unless otherwise noted, the images on the offering page are used to convey the personality of the 

neighborhood in which the project is planned. Properties shown in these images are not included in 

the offering and Investors will not receive any interest in any of them. 

 §227.201(g) – Target Offering Amount and Offering Deadline  

Target Offering Amount  $124,000  

Offering Deadline   November 30, 2024 
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If the sum of the investment commitments does not equal or exceed the Minimum Target Offering 

Amount as of the Offering Deadline, no securities will be sold in the offering, investment 

commitments will be canceled, and all committed funds will be returned. 

§227.201(h) – Commitments that Exceed the Target Offering Amount  

  

Will the Company accept commitments that 
exceed the Target Offering Amount? 

 ____ X __Yes 
 ________ No 

What is the maximum you will accept in this 
Offering (it may not exceed $5,000,000)? 

$5,000,000.00 

If Yes, how will the Company deal with the 
oversubscriptions? 

_______ We will reduce the subscription of 
every Investor (including those whose 
commitments made up the Target Offering 
Amount) on a pro-rata basis so that every 
Investor who subscribes will be able to 
participate.  
___ X ____ We will accept subscriptions on a 
first-come, first-served basis.  
________ Other (explain): 

 

§227.201(i) – How the Company Intends to Use the Money Raised in the Offering  

We are seeking to raise a minimum of $124,000 and a maximum of $5,000,000.  The Company is 

Reasonably Sure it Will Use the Money as Follows:  

Use of Proceeds % of Minimum 
Proceeds Raised 

Amount if 
Minimum Raised 

% of Maximum 
Proceeds Raised 

Amount if 
Maximum Raised 

Business 
Development  

20% 24,800 20% 1,000,000 

Land / Permits 10% 12,400 40% 2,000,000 

Architectural, 
Design, Materials 
and Equipment  

20% 24,800 20% 1,000,000 

Marketing  30% 37,200 10% 500,000 

Legal 10% 12,400 5% 250,000 

Accounting 10% 12,400 5% 250,000 

Total 100.00% $124,000 100.00% $5,000,000 

 

The Use of Proceeds chart is not inclusive of fees paid for use of the Form C generation system, 

payments to financial and legal service providers, and escrow-related fees, all of which were 

incurred in the preparation of the campaign and are typically due in advance of the closing of the 

campaign. The Company does have the discretion to alter the use of proceeds as set forth above. 

The Company may alter the use of proceeds under the following circumstances: Costs change as a 

result of changing conditions in the construction of the Project. 

§227.201(j) – The Investment Process  

To Invest  
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• Review this Form C, disclosures, risk, and the business plan, exhibits to this Form C and the 

Offering Page;  

• If you decide to invest, press the Invest Now button and follow the instructions to fill out the 

information required to finalize your investment.  

To Cancel Your Investment 

To initiate the cancellation process, please visit our contact page or send an email to 

info@securelivingrei.com and submit your cancellation request. Please include your full name and 

the name of the Campaign you would like your investment canceled. Failure to cancel within 48 

hours before the deadline will result in the release of funds to the issuer in exchange for securities.  

Note  

(1) Investors may cancel an investment commitment until 48 hours prior to the deadline 

identified in the issuer's offering materials;  

(2) The intermediary will notify investors when the target offering amount has been met; 

(3) If an issuer reaches the target offering  amount prior to the deadline identified in its offering 

materials, it may close the offering early if it provides notice about the new offering deadline 

at least five  business days prior to such new offering deadline (absent a  material change 

that would require an extension of the offering and reconfirmation of the investment 

commitment); and  

(4) If an investor does not cancel an investment commitment before the 48-hour period prior to 

the offering deadline, the funds will be released to the issuer upon closing of the offering 

and the investor will receive securities in exchange for his or her investment 

§227.201(k) – Material Changes  

If an Investor does not reconfirm his or her investment commitment after a material change is made 

to the offering, the Investor's investment commitment will be canceled, and the committed funds 

will be returned.  

Explanation for Investors  

A “material change” means a change that an average, careful Investor would want to know about 

before making an investment decision. A material change could be good or bad. If a material change 

occurs after you make an investment commitment but before the Offering closes, then the Company 

will notify you and ask whether you want to invest anyway. If you do not affirmatively choose to 

invest, then your commitment will be canceled, your funds will be returned to you, and you will not 

receive any securities.  

§227.201(l) – Price of the Securities  

The Company is offering “securities” in the form of Convertible Notes, which we refer to as “Notes.” 

The price of each Note is 100% of its face amount. Thus, if you want to buy 500 notes at $1 per note 

you will pay $500 (minimum investment amount). 

We arrived at the price of Notes as follows: 

• We estimated how much money we need to complete the project. 

• We estimated how much free cash flow the project would generate to pay principal and 

interest on the Notes. 

• Based on those estimates, we established the interest rate promised in the Notes. 

mailto:info@securelivingrei.com
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§227.201(m) – Terms of the Securities  

Overview  

The company is providing investors with Notes priced at $1.00 per note. The intended quantity of 

securities available for the offering is 5,000,000. The Notes themselves are very short and simple. 

Most of the terms of the Notes, including the interest rate and repayment schedule, are outlined in a 

separate document called the Convertible Note Agreement. Copies of the form of Note the 

Company will be issued, as Exhibit E: Convertible Note 

The Notes are being issued by the Company. By buying a Note, you are, in effect, lending money to 

the Company. As a creditor of the Company, you will have the right to be repaid even if the 

Company fails. 

 

Caution: Your Note will not be secured by any assets of the Company, the way a home mortgage is 

secured by the home. That means that in a default you will not be able to foreclose on any property. 

Instead, you will be a general unsecured creditor of the Company. 

 

Payments or Conversion  

Conversion Upon Qualified Financing 

In the event that the Company issues and sells shares of its equity securities (“Equity Securities”) to 

investors (the “Investors”) WHILE THIS Note remains outstanding in an equity financing with total 

proceeds to the Company of not less than $1,000,000 (excluding the conversion of the Notes or 

other convertible securities issued for capital raising purposes (e.g., Simple Agreements for Future 

Equity)) (a “Qualified Financing”), then  the outstanding principal amount of this Note and any 

unpaid accrued interest shall automatically convert in whole without any further actions by the 

Holder into Equity Securities sold in the Qualified Financing at a conversion price equal to the lesser 

of  

I. the price paid per share for Equity Securities by the Investors in the Qualified Financing 

multiplied by 0.7, and  

II. the quotient resulting from dividing $5,000,000 by the number of shares outstanding shares 

of common stock of the Company immediately prior to the Qualified Financing (assuming 

conversion of all securities convertible into common stock and exercise of all outstanding 

options and warrants, but excluding the shares of equity securities of the Company Issuable 

upon the conversion of the Notes or other convertible securities issued for capital raising 

purposes (e.g., Simple Agreements for Future Equity)). The issuance of Equity Securities 

pursuant to the conversion of this Note shall be upon and subject to the same terms and 

conditions applicable to Equity Securities sold in the Qualified Financing. Notwithstanding 

this paragraph, if the conversion price of the Notes as determined pursuant to this 

paragraph (the “Conversion Price”) is less than the price per share at which Equity Securities 

are issued in the Qualified Financing, the Company may solely at its option, elect to covert 

this Note into shares of a newly created series of preferred stock having the identical rights, 

privileges, preferences and restrictions as Equity Securities issued in the Qualified Financing, 

and otherwise on the same terms and conditions, other than with respect to (if applicable): 

a. the per share liquidation preference and the conversion price for purposes of price-

based anti-dilution protections, which will equal the Conversion Price; and  
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b. the per share dividend which will be the same percentage of the Conversion Price as 

applied to determine the per share dividends of the Investors in the Qualified 

Financing relative to the purchase price by the Investors.  

Conversion Upon a Change of Control 

If the Company consummates a Change of Control (as defined in the Convertible Note) while this 

Note remains outstanding, the Company shall repay the Holder in cash in an amount equal to the 

outstanding principal amount of this Note plus any unpaid accrued interest on the original principal. 

For purposes of this Note, a “Change of Control” means: 

I. A consolidation or merger of the Company with or into any other corporation or other entity 

or person, or any other corporate reorganization, other than any such consolidation, 

merger, or reorganization in which the shares of capital stock of the Company immediately 

prior to such consolidation, merger or reorganization continue to represent a majority of the 

voting power of the surviving entity immediately after such consolidation, merger, or 

reorganization.  

II. Any transaction or series of related transactions to which the Company is a party in which in 

excess of 50% of the Company’s voting power is transferred; or  

III. The sale or transfer of all or substantially all of the Company’s assets, or the exclusive license 

of all or substantially all of the Company’s material intellectual property; provided that a 

Change of Control shall not include any transaction or series of transactions principally for 

bona fide equity financing purposes in which cash is received by the Company or any 

successor, indebtedness of the Company is canceled or converted or a combination therefor. 

The Company shall give the Holder notice of a change of Control not less than 10 days prior 

to the anticipated date of consummation of the Change of Control shall be subject to any 

required tax withholdings, and may be made by the Company (or any party to such Change 

of Control or its agent) following the Change of Control in connection with payment 

procedures established in connection with such Change of Control.  

Procedure for Conversion 

In connection with any conversion of this Note into capital stock, the Holder shall surrender this 

Note to the Company and deliver to the Company any documentation reasonably required by the 

Company (including, in the case of a Qualified Financing, all financing documents executed by the 

investors in connection with such qualified financing) The Company shall not be required to issue or 

deliver the capital stock into which this Note may convert until the Holder has surrender this Note to 

the Company and delivered to the Company any such documentation. Upon the conversion of this 

Note into capital stock pursuant to the terms hereof, in lieu of any fractional shares to which the 

Holder would otherwise be entitled, the Company shall pay the holder cash equal to such fraction 

multiplied by the price at which this Note converts.  

Interest Accrual. 

If a change of Control or Qualified Financing is consummated, all interest on this Note shall be 

deemed to have stopped accruing as of a date selected by the Company that is up to 10 days before 

the signing of the definitive agreement for the Change of Control or Qualified Financing. 

The rights of an unsecured creditor differ from those of secured creditors. Here's a general overview: 

 

Security Interest: 
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• Secured Creditors: Have a security interest in specific assets of the debtor. This means that if 

the debtor defaults, the secured creditor has a claim on the specified assets to satisfy the 

debt. 

• Unsecured Creditors: Lack a security interest in any specific assets. They do not have a direct 

claim on particular property in case of default. 

 

Priority in Repayment: 

• Secured Creditors: Generally have higher priority in repayment. They are entitled to be 

satisfied from the proceeds of the sale of the collateral before unsecured creditors receive 

anything. 

• Unsecured Creditors: Are lower in priority. They are paid from the remaining assets after 

secured creditors have been satisfied. This often means unsecured creditors receive a lower 

percentage of their claims. 

 

Risk and Interest Rates: 

• Secured Creditors: Due to the security interest, they typically face lower risk, and interest 

rates may be comparatively lower. 

• Unsecured Creditors: Face higher risk as they do not have specific collateral backing their 

claims. Consequently, interest rates for unsecured debt may be higher. 

 

Bankruptcy Proceedings: 

• Secured Creditors: Retain their security interest in bankruptcy proceedings and may seize 

the collateral unless the debtor pays the debt. 

• Unsecured Creditors: Rely on the available assets in the bankruptcy estate. They are paid 

after secured creditors and administrative expenses. 

 

Negotiating Power: 

• Secured Creditors: Often have stronger negotiating power in restructuring or bankruptcy 

situations due to their secured position. 

• Unsecured Creditors: Have limited leverage, and their recovery depends on the available 
assets after satisfying secured claims. 

Obligation to Contribute Capital  

Once you pay for your Convertible Notes, you will have no obligation to contribute more money to 

the Company, and you will not be personally obligated for any debts of the Company. However, 

under some circumstances, you could be required by law to return some or all of a payment you 

receive from the Company. 

No Voting Rights  

You will not have the right to vote or otherwise participate in the management of the Company. 

Instead, the Sponsor will control all aspects of the Company’s business.  

No Right to Transfer  

Investor shares will be illiquid (meaning you might not be able to sell them) for four reasons:  

• The Operating Agreement prohibits the sale or other transfer of Convertible Notes without 

the Sponsor’s consent.  
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• If you want to sell your Convertible Notes the Sponsor will have the first right of refusal to 

buy it, which could make it harder to find a buyer.  

• Even if a sale were permitted, there is no ready market for Convertible Notes, as there 

would be for a publicly traded stock.  

• For a period of one year, you won’t be allowed to transfer the Convertible Notes except (i) 

to the Company itself, (ii) to an “accredited” Investor, (iii) to a family or trust, or (iii) in a 

public offering of the Company’s shares.  

As a result, you should plan to hold your Convertible Notes as defined by the Terms of the 

offering.  

Modification of Terms of the Convertible Note 

Any term of this Note may be amended or waived with the written consent of the Company and the 

Holder. In addition, any term of this Note may be amended or waived with the written consent of 

the Company and the Majority Holders. Upon the effectuation of such waiver or amendment with 

the consent of the Majority Holders in conformance with this paragraph, such amendment or waiver 

shall be effective as to, and binding against the holders of, all of the Notes, and the Company shall 

promptly give written notice thereof to the Holder if the Holder has not previously consented to 

such amendment or waiver in writing; provided that the failure to give such notice shall not affect 

the validity of such amendment or waiver.  

Other Classes of Securities  

As of now, the Company has only one class of securities: Class A members.  

Dilution of Rights  

The Company has the right to create additional classes of securities, both equity securities and debt 

securities (e.g., other classes of Limited Liability Company Interests). Some of these additional 

classes of securities could have rights that are superior to those of the Limited member. For 

example, the Company could issue Limited Liability Company Interests that are secured by specific 

property of the Company. 

The Person Who Controls the Company 

James Buford is the majority controlling owner of the company.  

How the Sponsor’s Exercise of Rights Could Affect You  

• The Sponsor has full control over the Company and the actions of the Sponsor could affect 

you in a number of different ways, examples these:  

• The Sponsor decides whether and when to sell the project, which affects when (if ever) you 

will get your money back. If the Sponsor sells the project “too soon,” you could miss out on 

the opportunity for greater appreciation. If the Sponsor sells the project “too late,” you 

could miss out on a favorable market.  

• The Sponsor decides when to make distributions and how much. You might want the 

Sponsor to distribute more money, but the Sponsor might decide to keep the money in 

reserve or invest it into the project.  

• The Sponsor could decide to hire himself or his relatives to perform services for the 

Company and establish rates of compensation higher than fair market value.  
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• The Sponsor could decide to refinance the project. A refinancing could raise money to 

distribute, but it could also add risk to the project.  

• The Sponsor decides on renting the project, including the terms of any lease.  

• The Sponsor decides how much of its own time to invest in the project.  

• The Sponsor could decide to raise more money from other Investors and could decide to 

give those Investors a better deal.  

How the Securities are Being Valued  

The price of the Convertible Notes was determined by the Sponsor based on the Sponsor’s opinion 

about the value of the project.  

The Sponsor doesn’t expect there to be any reason to place a value on the Convertible Notes in the 

future. If we had to place a value on the Convertible Notes, it would be based on the amount of 

money the owners of the Convertible Notes would receive if the project were sold.  

§227.201(n) – The Funding Portal  

The Company is offering its securities through Secure Living LLC, which is a “Funding Portal” licensed 

by the Securities and Exchange Commission and FINRA. The SEC File number is 007-00324 and the 

Funding Portal Registration Depository (FPRD) number is 317308.  

§227.201(o) – Compensation of the Funding Portal  

The Company will compensate Secure Living LLC as follows:  

• 3% platform fee is paid when the successfully funded campaign has ended. 

Secure Living, LLC owns no interest in the Company, directly or indirectly, and will not acquire an 

interest as part of the Offering, nor is there any arrangement for Secure Living, LLC to acquire an 

interest. 

§227.201(p) – Indebtedness of the Company  

Creditor Amount Interest rate Maturity Date Other Important 
Terms 

- - - - - 

 

Explanation for Investors  

If the indebtedness were listed in the table, it would represent the Company's "material" 

indebtedness, which is significant relative to the overall value of the Company. In addition to the 

indebtedness detailed in the table, the Company also has miscellaneous "trade debt," which refers 

to debt owed to trade creditors such as landlords, lawyers, and accountants. 

§227.201(q) – Other Offerings of Securities within the Last Three Years  

The Company did not offer securities within the last three years.  

§227.201(r) – Transactions Between the Company and “Insiders”  

The Company has not conducted any transaction between the Company and “Insiders”.  

§227.201(s) – The Company’s Financial Condition  
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Liquidity  

As of December 31, 2023, the company has cash reserves totaling $58,298. While it is currently not 

generating sufficient monthly cash flow to cover its operating costs, it possesses enough inventory 

that, if sold, could generate the necessary cash to meet these expenses. 

If we cannot raise money in this Offering, then the Company will review other financing options.  

Capital Resources  

To date, the company has been financed through contributions from direct owners, grants, 

government funding, institutional financings, and revenue. Upon concluding the Offering and 

reaching our minimum funding target, we plan to allocate the proceeds as detailed in Form C under 

the "Use of Funds" section. 

Additional government financing will likely be necessary, beyond the proceeds from the Offering, to 

construct the manufacturing plant and sustain operations over the company's lifetime. 

Historical Results of Operations  

Our company is experiencing a steady increase in sales on a monthly basis, which we attribute to our 

strategic investment in operational costs. These costs encompass various essential expenses such as 

inventory procurement, payroll, leasing, sales and marketing efforts, and equipment acquisition, all 

of which are crucial in securing contracts with our clientele. 

We anticipate a notable outflow of cash during the initial three to four months as we focus on 

bolstering our infrastructure. However, once we establish contracts with our existing vendors, we 

anticipate an improvement in our cash flow. Our customers typically engage in significant bulk 

purchases, resulting in substantial monthly cash inflows. 

The majority of our customers adhere to a 30-day net payment schedule, while others opt for credit 

card payments, particularly those who engage with our e-commerce platform. Credit card 

transactions positively contribute to our cash flow due to their immediate deposit nature. 

Our primary objective over the next six months is to optimize our digital transactions to ensure a 

balanced cash flow. We plan to achieve this by intensifying our online marketing efforts targeted 

towards both small and large businesses, focusing particularly on facilitating small to medium-sized 

bulk purchases. 

Changes and Trends  

We are not aware of any changes or trends in the financial condition or operations of the Company 

since the date of the financial information provided in Form C.  

§227.201(t) – The Company’s Financial Statements  

Our financial statements are attached as Exhibit A: Financial Statements  

§227.201(u) – Disqualification Events  

Explanation for Investors  

A Company is not allowed to raise money using Regulation Crowdfunding if certain designated 

people associated with the Company (including its directors or executive officers) committed certain 

prohibited acts (mainly concerned with violations of the securities laws) on or after May 16, 2016. 
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(You can read more about those rules in the Educational Materials posted on securelivingrei.com ). 

This item requires a Company to disclose whether any of those designated people committed any of 

those prohibited acts before May 16, 2016.  

A Company called North Capital Private Securities Corporation performed Bad Actor Checks on the 

principals of the Company (i.e., those covered by this rule). You can see the North Capital Private 

Securities Corporation reports attached as Exhibit I: Bad Actor Checks.  

For the Company, the answer is No, none of the designated people committed any of the prohibited 

acts, ever.  

§227.201(v) – Updates on the Progress of the Offering  

As described above under §227.201(g) – Target Offering Amount and Offering Deadline, the ‘target 

amount’ for this offering is $124,000. You can track our progress in raising money under the Reg CF 

Offering at Secure Living on the Offering page.  

227.201(w) – Annual Reports for the Company  

We will file a report with the Securities and Exchange Commission annually and post the report on 

the offering page at https://securelivingrei.com/property/jebtal-imports-llc/ no later than 120 days 

after the end of each fiscal year which is December 31st.  

It’s possible that at some point, the Company won’t be required to file any more annual reports. We 

will notify you if that happens.  

§227.201(x) – Our Compliance with Reporting Obligations  

Explanation for Investors  

This item requires a Company to disclose whether it has ever failed to file the reports required by 

Regulation Crowdfunding.  

The Company has never raised money using Regulation Crowdfunding before and therefore has 

never been required to file any reports.  

§227.201(y) – Other Important Information Prospective Investors Should Know About  

In 2015, James and Rochelle had a bankruptcy discharge, which occurred nine years prior. In 2020, 

they faced a civil judgment amounting to $18,968. This judgment was handled through a court 

hearing, resulting in a wage garnishment order. Despite these actions, an outstanding balance 

remains.  

§227.201(z) – Testing the Waters Materials 

The Company did not engage in Testing the Waters.  

mailto:info@securelivingrei.com
https://securelivingrei.com/property/jebtal-imports-llc/
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Exhibit A  Financial Statements 

 

Jebtal Imports LLC 

FINANCIAL STATEMENTS  

For the fiscal year ended December 31, 2023, and December 31, 2022 

(Unaudited)
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Exhibit B Risks of Investing 
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A crowdfunding investment involves risk. You should not invest any funds in this offering unless 

you can afford to lose your entire investment.  

In making an investment decision, investors must rely on their own examination of the issuer and 

the terms of the offering, including the merits and risks involved. These securities have not been 

recommended or approved by any federal or state securities commission or regulatory authority. 

Furthermore, these authorities have not issued a statement on the accuracy or adequacy of this 

document.  

The U.S. Securities and Exchange Commission does not pass upon the merits of any securities 

offered or the terms of the offering, nor does it pass upon the accuracy or completeness of any 

offering document or literature.  

These securities are offered under an exemption from registration; however, the U.S. Securities 

and Exchange Commission has not made an independent determination that these securities are 

exempt from registration. 

THE PURCHASE OF SECURITIES FROM THE COMPANY IS SPECULATIVE AND INVOLVES SIGNIFICANT 

RISK, INCLUDING THE RISK THAT YOU WILL LOSE SOME OR ALL OF YOUR MONEY. THIS INVESTMENT 

IS SUITABLE ONLY FOR INVESTORS WHO FULLY UNDERSTAND AND ARE CAPABLE OF BEARING THE 

RISKS.  

SOME OF THE RISKS ARE DESCRIBED BELOW. THE ORDER IN WHICH THESE RISKS ARE DISCUSSED IS 

NOT INTENDED TO SUGGEST THAT SOME RISKS ARE MORE IMPORTANT THAN OTHERS.  

Risks Associated with the Real Estate Industry.  

Speculative Nature of Real Estate Investing. Real estate can be risky and unpredictable. For 

example, many experienced, informed people lost money when the real estate market declined in 

2007-2008. Time has shown that the real estate market goes down without warning, sometimes 

resulting in significant losses. Some of the risks of investing in real estate include changing laws, 

including environmental laws; floods, fires, and other acts of God, some of which may not be 

insurable; changes in national or local economic conditions; changes in government policies, 

including changes in interest rates established by the Federal Reserve; and international crises. You 

should invest in real estate in general, and in the Company in particular, only if you can afford to lose 

your investment and are willing to live with the ups and downs of the real estate industry.  

Environmental Risks. The Company has undertaken what it believes to be adequate testing of the 

property and is not aware of any environmental contamination. However, the nature of these tests 

is such that contamination cannot be entirely ruled out. Under Federal and State laws, a current or 

previous owner or operator of real estate may be required to remediate any hazardous conditions 

without regard to whether the owner knew about or caused the contamination. Similarly, the owner 

of real estate may be subject to common law claims by third parties based on damages and costs 

resulting from environmental contamination. The cost of investigating and remediating 

environmental contamination can be substantial, even catastrophic.  

ADA Compliance. The Americans with Disabilities Act of 1990 (the “ADA”) requires all public 

buildings to meet certain standards for accessibility by disabled persons. Complying with the ADA 

can add significant time and costs to a project.  
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Regulation and Zoning. Like all real estate projects, this project is subject to extensive building and 

zoning ordinances and codes, which can change at any time. Complying with all of these rules could 

add significant time and costs to the project.  

Casualty Losses. A fire, hurricane, mold infestation, or other casualties could materially and 

adversely affect the project.  

Illiquidity of Real Estate. Real estate is not “liquid,” meaning it’s hard to sell. Thus, the Company 

might not be able to sell the project as quickly as it would like or on the terms that it would like. 

Property Values Could Decrease. The value of the Company’s real estate could decline, perhaps 

significantly. Factors that could cause the value of real estate to decline include, but are not limited 

to:  

• Changes in interest rates  

• Competition from other property  

• Changes in national or local economic conditions  

• Changes in zoning  

• Environmental contamination or liabilities  

• Changes in local market conditions  

• Fires, floods, and other casualties  

• Uninsured losses  

• Undisclosed defects in property  

• Incomplete or inaccurate due diligence  

Inability to Attract and/or Retain Tenants. The Company will face significant challenges attracting 

and retaining qualified tenants. These challenges could include:  

• Competition from other landlords  

• Changes in economic conditions could reduce demand  

• Existing tenants might not renew their leases  

• The Company might have to make substantial improvements to the property, and/or reduce 

rent, to remain competitive  

• Portions of the property could remain vacant for extended periods  

• A tenant could default on its obligations, or go bankrupt, causing an interruption in rental 

income  

Liability for Personal Injury. The Company might be sued for injuries that occur in or outside the 

project, e.g., “slip and fall” injuries.  

Risks Common to Companies on the Platform Generally  

Reliance on Management. Under our Operating Agreement, Investors will not have the right to 

participate in the management of the Company. Instead, James Buford will manage all aspects of the 

Company and its business. Furthermore, if James Buford or other key personnel of the issuer were to 

leave the Company or become unable to work, the Company (and your investment) could suffer 

substantially. Thus, you should not invest unless you are comfortable relying on the Company’s 

management team. You will never have the right to oust management, no matter what you think of 

them.  

Inability to Sell Your Investment. The law prohibits you from selling your securities (except in 

certain very limited circumstances) for one year after you acquire them. Even after that one-year 
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period, a host of Federal and State securities laws may limit or restrict your ability to sell your 

securities. Even if you are permitted to sell, you will likely have difficulty finding a buyer because 

there will be no established market. Given these factors, you should be prepared to hold your 

investment for its full term (in the case of debt securities) or indefinitely (in the case of equity 

securities).  

We Might Need More Capital. We might need to raise more capital in the future to fund new 

product development, expand its operations, buy property and equipment, hire new team members, 

market its products and services, pay overhead and general administrative expenses, or a variety of 

other reasons. There is no assurance that additional capital will be available when needed, or that it 

will be available on terms that are not adverse to your interests as an Investor. If the Company is 

unable to obtain additional funding when needed, it could be forced to delay its business plan or 

even cease operations altogether.  

Changes in economic conditions could hurt Our businesses. Factors like global or national economic 

recessions, changes in interest rates, changes in credit markets, changes in capital market 

conditions, declining employment, decreases in real estate values, changes in tax policy, changes in 

political conditions, and wars and other crises, among other factors, hurt businesses generally and 

could hurt our business as well. These events are generally unpredictable.  

No Registration Under Securities Laws. Our securities will not be registered with the SEC or the 

securities regulator of any State. Hence, neither the Company nor the securities will be subject to 

the same degree of regulation and scrutiny as if they were registered.  

Incomplete Offering Information. Title III does not require us to provide you with all the information 

that would be required in some other kinds of securities offerings, such as a public offering of shares 

(for example, publicly-traded firms must generally provide Investors with quarterly and annual 

financial statements that have been audited by an independent accounting firm). Although Title III 

does require extensive information, it is possible that you would make a different decision if you had 

more information.  

Lack of Ongoing Information. We will be required to provide some information to Investors for at 

least one year following the offering. However, this information is far more limited than the 

information that would be required of a publicly-reporting Company; and we are allowed to stop 

providing annual information in certain circumstances.  

Breaches of Security. It is possible that our systems would be “hacked,” leading to the theft or 

disclosure of confidential information you have provided to us. Because techniques used to obtain 

unauthorized access or to sabotage systems change frequently and generally are not recognized 

until they are launched against a target, we and our vendors may be unable to anticipate these 

techniques or to implement adequate preventative measures.  

Uninsured Losses. We might not buy enough insurance to guard against all the risks of our business, 

whether because it doesn’t know enough about insurance, because we can’t afford adequate 

insurance or some combination of the two. Also, there are some kinds of risks that are simply 

impossible to insure against, at least at a reasonable cost. Therefore, the Company could incur an 

uninsured loss that could damage our business.  

Unreliable Financial Projections. We might provide financial projections reflecting what we believe 

are reasonable assumptions concerning the Company and its future. However, the nature of 
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business is that financial projections are rarely accurate. The actual results of investing in the 

Company will likely be different than the projected results, for better or worse.  

Limits on Liability of Company Management. Our Operating Agreement limits the liability of 

management, making it difficult or impossible for Investors to sue managers successfully if they 

make mistakes or conduct themselves improperly. You should assume that you will never be able to 

sue the management of the Company, even if they make decisions you believe are stupid or 

incompetent.  

Changes in Laws. Changes in laws or regulations, including but not limited to zoning laws, 

environmental laws, tax laws, consumer protection laws, securities laws, antitrust laws, and health 

care laws, could adversely affect the Company.  

Conflicts of Interest. In many ways your interests and ours will coincide: you and we want the 

Company to be as successful as possible. However, our interests might be in conflict in other 

important areas, including these:  

• You might want the Company to distribute money, while the Company might prefer to 

reinvest it back into the business.  

• You might wish the Company would be sold so you can realize a profit from your investment, 

while management might want to continue operating the business.  

• You would like to keep the compensation of managers low, while managers want to make as 

much as they can.  

You would like management to devote all their time to this business, while they might own and 

manage other businesses as well.  

Your Interests Aren’t Represented by Our Lawyers. We have lawyers who represent us. These 

lawyers have drafted our Operating Agreement and Investment Agreement, for example. None of 

these lawyers represents you personally. If you want your interests to be represented, you will have 

to hire your own lawyer, at your own cost.  

Risks Associated with Equity Securities  

Equity Comes Last in the Capital Stack. You will be buying “equity” securities in the Company. The 

holders of the equity interests stand to profit most if the Company does well but stand last in line to 

be paid when the Company dissolves. Everyone – the bank, the holders of debt securities, even 

ordinary trade creditors – has the right to be paid first.  

Possible Tax Cost. The Company is a limited liability company and, as such, will be taxed as a 

partnership, with the result that its taxable income will “flow-through” and be reported on the tax 

returns of the equity owners. It is, therefore, possible that you would be required to report the 

taxable income of the Company on your personal tax return, and pay tax on it, even if the Company 

doesn’t distribute any money to you. To put it differently, your taxable income from a limited 

liability company is not limited to the distributions you receive.  

Your Interest Might be Diluted: As an equity owner, your interest will be “diluted” immediately, in 

the sense that (1) the “book value” of the Company is lower than the price you are paying, and (2) 

the founder of the Company, and possibly others, bought their stock at a lower price than you are 

buying yours. Your interest could be further “diluted” in the future if the Company sells stock at a 

lower price than you paid.  
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Future Investors Might Have Superior Rights: If the Company needs more capital in the future and 

sells stock to raise that capital, the new Investors might have rights superior to yours. For example, 

they might have the right to be paid before you are, to receive larger distributions, to have a greater 

voice in management, or otherwise.  

Our Companies will not be Subject to the Corporate Governance Requirements of the National 

Securities Exchange: Any Company whose securities are listed on a national stock exchange (for 

example, the New York Stock Exchange) is subject to a number of rules about corporate governance 

that are intended to protect Investors. For example, the major U.S. stock exchanges require listed 

companies to have an audit committee made up entirely of independent members of the board of 

directors (i.e., directors with no material outside relationships with the Company or management), 

which is responsible for monitoring the Company’s compliance with the law. Our Company is not 

required to implement these and other stockholder protections.  

Risks Associated with COVID-19  

In December 2019, a novel strain of coronavirus was reported to have surfaced in Wuhan, China, 

which spread throughout other parts of the world, including the United States. On January 30, 2020, 

the World Health Organization declared the outbreak of the coronavirus disease (COVID19) a “Public 

Health Emergency of International Concern.” On January 31, 2020, U.S. Health and Human Services 

Secretary declared a public health emergency for the United States to aid the U.S. healthcare 

community in responding to COVID-19, and on March 11, 2020, the World Health Organization 

characterized the outbreak as a “pandemic.” COVID-19 resulted in a widespread health crisis that 

adversely affected the economies and financial markets worldwide.  

 

The Company’s business could be materially and adversely affected. The extent to which COVID-19 

impacts the Company’s business will depend on future developments, which are highly uncertain 

and cannot be predicted, including new information which may emerge concerning the severity of 

COVID-19 and the actions to contain COVID-19 or treat its impact, among others. If the disruptions 

posed by COVID-19 or other matters of global concern continue for an extended period of time, the 

Company’s operations may be materially adversely affected. 
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Exhibit C Operating Agreement  
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Exhibit D  Investor Agreement 

 

THE SECURITIES COVERED BY THIS AGREEMENT HAVE BEEN ISSUED PURSUANT TO SECTION 4(A)(6) 

OF THE SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”), AND NONE OF THE 

SECURITIES ISSUABLE PURSUANT HERETO HAVE BEEN REGISTERED UNDER THE SECURITIES ACT OR 

THE SECURITIES LAWS OF ANY STATE. THESE SECURITIES MAY NOT BE OFFERED, SOLD, OR 

OTHERWISE TRANSFERRED, PLEDGED, OR HYPOTHECATED EXCEPT AS PERMITTED BY RULE 501 OF 

REGULATION CROWDFUNDING UNDER THE SECURITIES ACT AND APPLICABLE STATE SECURITIES 

LAWS OR PURSUANT TO AN EFFECTIVE REGISTRATION STATEMENT OR EXEMPTION THEREFROM. 

 

INVESTMENT AGREEMENT 

This is an Agreement, dated  _______________ by and between Jebtal Imports LLC a Michigan 

limited liability company (the “Company”) and _________________ (“Purchaser”).  

Background  

Purchaser wishes to purchase an interest in the Company offered through securelivingrei.com (the 

“Site”), operated by Secure Living, LLC (the “Intermediary”).   The Intermediary is entitled to rely on 

certain terms of this agreement as if a party hereto. 

NOW, THEREFORE, acknowledging the receipt of adequate consideration and intending to be legally 

bound, the parties hereby agree as follows:  

Defined Terms.  

Capitalized terms that are not otherwise defined in this Investment Agreement have the meanings 

given to them in the Company’s Form C and its attachments and exhibits, all available at the Site. In 

this Investment Agreement, we refer to Form C as the “Disclosure Document.” We sometimes refer 

to the Company using terms like “we” or “us,” and to Purchaser using terms like “you” or “your.”  

1. Purchase of LLC Interest.  

1.1. In General. Subject to section 1.2 and the other terms and conditions of this Agreement, 

the Company hereby agrees to sell to Purchaser, and Purchaser hereby agrees to purchase 

from the Company, $_____________ of the Company’s securities described in the Disclosure 

Document (the “Interest”). We refer to your limited liability company interest as the “LLC 

Interest” or the “Securities”) 

1.2. Reduction for Oversubscription. If the Company receives subscriptions from qualified 

Investors for more than the amount we are trying to raise, we may reduce your subscription 

and therefore the amount of your LLC Interest, as explained in the Disclosure Document.  

2. Our Right to Reject Investment.  

We have the right to reject your subscription for any reason or for no reason, at our sole discretion. 

If we reject your subscription, any money you have given us will be returned to you.  

3. No Certificate.  

You will not receive a paper certificate representing your LLC Interest. If any certificate is prepared in 

the future, it will contain appropriate restrictive legends. 

https://securelivingrei.com/
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4. Your Promises.  

You promise that:  

4.1. Accuracy of Information. All of the information you have given to us at the Site 

(including without limitation information regarding your status as an accredited or non-

accredited investor, your financial situation, income, net worth and/or assets, your prior 

investment history, and your experience in investing in private placements of securities of 

this nature, including through offerings of securities in crowdfunding offerings under Rule 

4(a)(6) of the Securities Act (“Regulation CF”), is true, complete and accurate and we (and the 

Intermediary) may rely on it. If any of the information you have given to us or the 

Intermediary changes before we accept your subscription, you will notify us immediately. If 

any of the information you have given to us or to the Intermediary is inaccurate and we are 

damaged (harmed) as a result, you will indemnify us, meaning you will pay any damages.     

4.2. Review of Information. You have read all of the information in the Disclosure 

Document, including all the exhibits. Without limiting that statement, you have reviewed the 

Operating Agreement of the Company (attached as an exhibit to the Disclosure Document) 

and understand its terms, including those dealing with distributions.  

4.3. Risks; Limited Voting Rights. You understand all of the risks of investing, including the 

risk that you could lose all of your money. Without limiting that statement, you have 

reviewed and understood all of the risks described in the Disclosure Document. You 

understand that there are limited voting rights associated with the Securities, and 

consequently, you will have limited power to impact the operations of the Company. 

4.4. No Representations; Valuation. Nobody has made any promises or representations to 

you, except the information in the Disclosure Document. Nobody has guaranteed any 

financial outcome of your investment. Purchaser acknowledges that the price of the 

Securities was set by the Company on the basis of the Company’s internal valuation and no 

warranties are made as to value. Purchaser further acknowledges that future offerings of 

securities by the Company may be made at lower valuations, with the result that Purchaser’s 

investment will bear a lower valuation. 

4.5. Opportunity to Ask Questions. You have had the opportunity to ask questions about 

the Company and the investment at the Site. All of your questions have been answered to 

your satisfaction.  

4.6. Your Legal Power to Sign and Invest. You have the legal power to sign this Investment 

Agreement and purchase the LLC Interest. Your investment will not violate any contract you 

have entered into with someone else.  

4.7. Acting On Your Own Behalf. You are acting on your own behalf in purchasing the LLC 

Interest, not on behalf of anyone else.  

4.8. Investment Purpose. You are purchasing the LLC Interest solely as an investment, not 

with an intent to re-sell or “distribute” any part of it.  

4.9. Knowledge. You have enough knowledge, skill, and experience in business, financial, 

and investment matters to evaluate the merits and risks of the investment.  
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4.10. Financial Wherewithal. You can afford this investment, even if you lose your money. 

You don’t need this money for your current needs, like rent or utilities.  

4.11. No Government Approval. You understand that no state or federal authority has 

reviewed this Investment Agreement or the LLC Interest or made any finding relating to the 

value or fairness of the investment.  

4.12. Restrictions on Transfer. You understand that the LLC Interest may not be 

transferrable and that securities laws also limit transfer. This means you will probably be 

required to hold the LLC Interest indefinitely. Purchaser agrees that Purchaser will not sell, 

assign, pledge, give, transfer or otherwise dispose of the Securities or any interest therein, 

or make any offer or attempt to do any of the foregoing, except pursuant to Section 227.501 

of Regulation Crowdfunding and in compliance with the Company’s Operating Agreement.   

Without limiting the foregoing, Purchaser agrees that during the one-year period beginning 

on the date on which it acquired Securities pursuant to this Investment Agreement, it shall 

not transfer such securities except: 

i. To the Company; 

ii. To an "accredited investor" within the meaning of Rule 501 of Regulation D under 

the Securities Act; 

iii. As part of an offering registered under the Securities Act with the SEC; or 

iv. To a member of the Purchaser's family or the equivalent, to a trust controlled by the 

Purchaser, to a trust created for the benefit of a member of the family of the Purchaser or 

equivalent, or in connection with the death or divorce of the Purchaser or other similar 

circumstance. 

Purchaser understands further that the Company has no obligation or intention to register 

any of the Securities, or to take action so as to permit sales pursuant to the Securities Act. 

Even when the Securities become freely transferable under the Securities Act, a secondary 

market in the Securities may not develop.  Purchaser understands that for these and other 

reasons, Purchaser may not be able to liquidate an investment in the Securities for an 

indefinite period of time. 

4.13. No Advice. We have not provided you with any investment, financial, or tax advice. 

Instead, we have advised you to consult with your own legal and financial advisors and tax 

experts.  

4.14. Tax Treatment. We have not promised you any particular tax outcome from owning 

the LLC Interest.  

4.15. Past Performance. You understand that even if we have been successful in the past, 

this doesn’t mean we will be successful with your LLC Interest.  

4.16. Money Laundering; “Bad Actor” Compliance. The money you are investing was not 

acquired from “money laundering” or other illegal activities. You will provide us with 

additional information relating to the source of the funds if we reasonably believe we are 

required to request such information by law.  

Purchaser hereby represents that none of the “bad actor” disqualifying events described in 

Rule 503 of Regulation CF (a “Disqualification Event”) is applicable to Purchaser or any of its 
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Rule 503 Related Parties. For purposes of this Agreement, “Rule 503 Related Party” shall 

mean with respect to any person, any other person that is a beneficial owner of such 

Purchaser’s securities for purposes of Rule 503 of Regulation Crowdfunding. Purchaser 

agrees that, if Purchaser owns twenty percent (20%) or more of the Company’s outstanding 

membership units at any time or otherwise becomes subject to Rule 503 of Regulation CF, 

Purchaser will complete, and cause any of its directors, officers, managers, partners or 

owners who are a beneficial owner of twenty percent (20%) or more of Purchaser’s 

outstanding membership units to complete, a “Disqualification Event Questionnaire” 

containing representations as to potential Disqualification Events, and such questionnaire 

shall constitute a representation and warranty by Purchaser under this Investment 

Agreement. Purchaser will immediately notify the Company in writing if it becomes subject 

to a Disqualification Event at any date after Purchaser completes a Disqualification Event 

Questionnaire. If Purchaser becomes subject to a Disqualification Event at any date after the 

date that Purchaser completes a Disqualification Event Questionnaire, Purchaser agrees and 

covenants to use Purchaser’s best efforts to coordinate with the Company (i) to provide 

documentation as reasonably requested by the Company related to any such 

Disqualification Event and (ii) to remedy such Disqualification Event (including, in the sole 

discretion of the Company, through the repurchase of all or any portion of the Securities 

from the Subscriber, out of funds legally available therefor, at the Repurchase Price (as 

defined below)) such that the Disqualification Event will not affect in any way the Company’s 

or its affiliates’ ongoing and/or future reliance on the exemptions available under Regulation 

CF promulgated under the Securities Act. 

4.17. Additional Documents. You will execute any additional documents we request if we 

reasonably believe those documents are necessary or appropriate and explain why.  

4.18. Authority. If the Purchaser is an entity (for example, a partnership or corporation), 

then the individual signing this Investment Agreement has the legal authority to do so.  

5. Confidentiality.  

The information on the Site, including the information in the Disclosure Document, is confidential. 

You will not reveal such information to anyone or use such information for your own benefit, except 

to purchase the LLC Interest.  

6. Re-Purchase of LLC Interest; CF SPV.  

6.1 If we determine (in our sole discretion) that you provided us or the Intermediary 

with inaccurate information or have otherwise violated your obligations set forth herein or in the 

Operating Agreement, we may (but shall not be required to) repurchase your LLC Interest for an 

amount equal to the lesser of (1) the Original Purchase Amount or (2) fair market value of the LLC 

Interest, as determined in good faith by the Company (the “Repurchase Price”).  

6.2 In the event the Managers of the Company determine in good faith that it is 

advisable for the Company to utilize a special-purpose vehicle or other entity designed to aggregate 

the interests of holders of Securities issued pursuant to Regulation CF (a "CF SPV") in the future, you 

hereby consent to such reorganization and the issuance of interests in such CF SPV in exchange for 

the Securities and agree to take any and all actions determined by the Managers of the Company in 

good faith to be advisable to consummate such reorganization. 

7. Execution of Operating Agreement.  
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By signing this Agreement, you are also signing the Operating Agreement, just as if you had signed a 

paper copy of the Operating Agreement.  

8. Governing Law.  

Your relationship with us shall be governed by the Michigan law, without taking into account 

principles of conflicts of law.  

9. Arbitration.  

9.1. Right to Arbitrate Claims. If any kind of legal claim arises between us, either of us will 

have the right to arbitrate the claim, rather than use the courts. There are only three 

exceptions to this rule. First, we will not invoke our right to arbitrate a claim you bring in 

Small Claims Court or an equivalent court, if any, so long as the claim is pending only in that 

court. Second, we have the right to seek an injunction in court if you violate or threaten to 

violate your obligations. Third, claims arising under the Operating Agreement will be 

handled as provided in the Operating Agreement.  

9.2. Place of Arbitration; Rules. All arbitration will be conducted in the State of Michigan 

unless we agree otherwise in writing in a specific case. All arbitration will be conducted 

before a single arbitrator in accordance with the rules of the American Arbitration 

Association.  

9.3. Appeal of Award. Within 30 days of a final award by the single arbitrator, you or we 

may appeal the award for reconsideration by a three-arbitrator panel. If you or we appeal, 

the other party may cross-appeal within 30 days after notice of the appeal. The panel will 

reconsider all aspects of the initial award that are appealed, including related findings of 

fact.  

9.4. Effect of Award. Any award by the individual arbitrator that is not subject to appeal, and 

any panel award on appeal, shall be final and binding, except for any appeal right under the 

Federal Arbitration Act, and may be entered as a judgment in any court of competent 

jurisdiction.  

9.5. No Class Action Claims. NO ARBITRATION SHALL PROCEED ON A CLASS, 

REPRESENTATIVE, OR COLLECTIVE BASIS. No party may join, consolidate, or otherwise bring 

claims for or on behalf of two or more individuals or unrelated corporate entities in the 

same arbitration unless those persons are parties to a single transaction. An award in 

arbitration shall determine the rights and obligations of the named parties only, and only 

with respect to the claims in arbitration, and shall not (i) determine the rights, obligations, or 

interests of anyone other than a named party, or resolve any claim of anyone other than a 

named party, or (ii) make an award for the benefit of, or against, anyone other than a 

named party. No administrator or arbitrator shall have the power or authority to waive, 

modify, or fail to enforce this paragraph, and any attempt to do so, whether by rule, policy, 

arbitration decision, or otherwise, shall be invalid and unenforceable. Any challenge to the 

validity of this paragraph shall be determined exclusively by a court and not by the 

administrator or any arbitrator. If this paragraph shall be deemed unenforceable, then any 

proceeding in the nature of a class action shall be handled in court, not in arbitration.  

10. Consent to Electronic Delivery.  
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You agree that we may deliver all notices, tax reports, and other documents and information to you 

by email or another electronic delivery method we choose. You agree to tell us right away if you 

change your email address or home mailing address, so we can send information to the new 

address.  

11. Notices.  

All notices between us will be electronic. You will contact us by email at 

r.buford@jebtalimports.com. We will contact you by email at the email address you used to register 

at the Site. Either of us may change our email address by notifying the other (by email). Any notice 

will be considered to have been received on the day it was sent by email unless the recipient can 

demonstrate that a problem occurred with delivery. You should designate our email address as a 

“safe sender” so our emails do not get trapped in your spam filter.  

12. Limitations on Damages.  

WE WILL NOT BE LIABLE TO YOU FOR ANY LOST PROFITS OR SPECIAL, CONSEQUENTIAL, OR PUNITIVE 

DAMAGES, EVEN IF YOU TELL US YOU MIGHT INCUR THOSE DAMAGES. This means that at most, you 

can sue us for the amount of your investment. You can’t sue us for anything else.  

13. Waiver of Jury Rights.  

IN ANY DISPUTE WITH US, YOU AGREE TO WAIVE YOUR RIGHT TO A TRIAL BY JURY. This means that 

any dispute will be heard by an arbitrator or a judge, not a jury.  

14. Miscellaneous Provisions.  

14.1. No Transfer. You may not transfer your rights or obligations.  

14.2. Right to Legal Fees. If we have a legal dispute with you, the losing party will pay the 

costs of the winning party, including reasonable legal fees.  

14.3. Headings. The headings used in this Investment Agreement (e.g., the word “Headings” 

in this paragraph), are used only for convenience and have no legal significance.  

14.4. No Other Agreements. This Investment Agreement and the documents it refers to are 

the only agreements between us.  

14.5. Electronic Signature. You will sign this Investment Agreement electronically, rather 

than physically.  

[SIGNATURES CONTAINED ON FOLLOWING PAGES]

mailto:r.buford@jebtalimports.com
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SIGNATURE PAGE FOR AN INVESTOR WHO IS AN INDIVIDUAL 

IN WITNESS WHEREOF, the undersigned has executed this Investment Agreement effective on the 

date first written above.   The undersigned investor agrees that by signing below, such investor 

agrees to the terms of the Operating Agreement and that this signature page shall act as a joinder to 

such agreement. 

 

By: __________________  

Investor Signature  

 

ACCEPTED:  

JEBTAL IMPORTS LLC 

 

(Sign) _____________________________  

James Buford, President 

 

Acceptance Date: ___________________ 
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Exhibit E  Convertible Note  

 

THIS NOTE AND THE SECURITIES ISSUABLE UPON THE CONVERSION HEREOF HAVE NOT BEEN 

REGISTERED UNDER THE SECURITIES ACT OF 1933. AS AMENDED (THE “ACT”), OR UNDER THE 

SECURITIES LAWS OF ANY STATES IN THE UNITED STATES. AND MAY NOT BE TRANSFERRED OR RESOLD 

EXCEPT AS PERMITTED UNDER THE ACT EXEMPTION THEREFROM. THE ISSUER OF THESE SECURITIES 

MAY REQUIRE AN OPINION OF COUNSEL IN FROM AND SUBSTANCE SATISFACTORY TO THE ISSUER TO 

THE EFFECT THAT ANY PROPOSED TRANSFER OR RESALE IS IN COMPLIANCE WITH THE ACT AND ANY 

APPLICABLE STATE SECURITIES LAWS.  

 

CONVERTIBLE PROMISSORY NOTE 

       Note Purchaser:________________________ 

             Date of Note:________________________ 

                   Principle Amount of Note:________________________ 

 

For value received Jebtal Imports, LLC a corporation (the “Company”), promises to pay the 

undersigned holder or such party’s assigns (the ”Holder”) the principal amount set forth above with 

simple interest on the outstanding principal amount at the rate of 18% per annum. Interest shall 

commence with the date hereof and shall continue on the outstanding principal amount until paid in 

full or converted. Interest shall be computed on the basis of a year of 365 days for the actual number 

of days elapsed. All unpaid interest and principal shall be due and payable upon request of the 

Majority Holders on or after October 31, 2027 (the “Maturity Date”). 

 

1. BASIC TERMS. 

a. Series of Notes. This convertible promissory note (the “Note”) is issued as part of a 

series of notes designated by the Note Series above (collectively, the “Notes”) and 

issued in a series of multiple closings to certain persons and entities (collectively, the 

“Holders”). The Company shall maintain a ledger of all Holders. 

b. Payments. All payments of interest and principal shall be in lawful money of the 

United States of America and shall be made pro rata among all Holders. All 

payments shall be applied first to accrued interest, and thereafter to principal. 

c. Prepayment. The Company may not prepay this prior to the Maturity Date without 

the consent of the Holders of a majority of the outstanding principal amount of the 

Notes (the “Majority Holders”) 

 

2. CONVERSION AND REPAYMENT 

a. Conversion Upon Qualified Financing. In the event that the Company issues and 

sells shares of its equity securities (“Equity Securities”) to Holders (the “Holders”) 

While this Note remains outstanding in an equity financing with total proceeds to 

the Company of not less than $5,000,000 (excluding the conversion of the Notes or 

other convertible securities issued for capital raising purposes (e.g., Simple 

Agreements for Future Equity)) (a “Qualified Financing”), then  the outstanding 

principal amount of this Note and any unpaid accrued interest shall automatically 

convert in whole without any further actions by the Holder into Equity Securities 

sold in the Qualified Financing at a conversion price equal to the lesser of  

i. the price paid per share for Equity Securities by the Holders in the Qualified 

Financing multiplied by 0.7, and  
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ii. the quotient resulting from dividing $5,000,000 by the number of shares 

outstanding shares of common stock of the Company immediately prior to 

the Qualified Financing (assuming conversion of all securities convertible 

into common stock and exercise of all outstanding options and warrants, but 

excluding the shares of equity securities of the Company Issuable upon the 

conversion of the Notes or other convertible securities issued for capital 

raising purposes (e.g., Simple Agreements for Future Equity)). The issuance 

of Equity Securities pursuant to the conversion of this Note shall be upon 

and subject to the same terms and conditions applicable to Equity Securities 

sold in the Qualified Financing. Notwithstanding this paragraph, if the 

conversion price of the Notes as determined pursuant to this paragraph (the 

“Conversion Price”) is less than the price per share at which Equity 

Securities are issued in the Qualified Financing, the Company may solely at 

its option, elect to covert this Note into shares of a newly created series of 

preferred stock having the identical rights, privileges, preferences and 

restrictions as Equity Securities issued in the Qualified Financing, and 

otherwise on the same terms and conditions, other than with respect to (if 

applicable): 

i. the per share liquidation preference and the conversion price for purposes 

of price-based anti-dilution protections, which will equal the Conversion 

Price; and  

ii. the per share dividend which will be the same percentage of the 

Conversion Price as applied to determine the per-share dividends of the 

Holders in the Qualified Financing relative to the purchase price by the 

Holders.  

 

b. Conversion Upon a Change of Control. If the Company consummates a Change of 

Control (as defined in the Convertible Note) while this Note remains outstanding, 

the Company shall repay the Holder in cash in an amount equal to the outstanding 

principal amount of this Note plus any unpaid accrued interest on the original 

principal. For purposes of this Note, a “Change of Control” means: A consolidation 

or merger of the Company with or into any other corporation or other entity or 

person, or any other corporate reorganization, other than any such consolidation, 

merger, or reorganization in which the shares of capital stock of the Company 

immediately prior to such consolidation, merger or reorganization continue to 

represent a majority of the voting power of the surviving entity immediately after 

such consolidation, merger, or reorganization. Any transaction or series of related 

transactions to which the Company is a party in which in excess of 50% of the 

Company’s voting power is transferred; or The sale or transfer of all or substantially 

all of the Company’s assets, or the exclusive license of all or substantially all of the 

Company’s material intellectual property; provided that a Change of Control shall 

not include any transaction or series of transactions principally for bona fide equity 

financing purposes in which cash is received by the Company or any successor, 

indebtedness of the Company is canceled or converted or a combination therefore. 

The Company shall give the Holder notice of a change of Control not less than 10 

days prior to the anticipated date of consummation of the Change of Control shall 

be subject to any required tax withholdings and may be made by the Company (or 

any party to such Change of Control or its agent) following the Change of Control in 
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connection with payment procedures established in connection with such Change of 

Control.  

 

c. Procedure for Conversion. In connection with any conversion of this Note into 

capital stock, the Holder shall surrender this Note to the Company and deliver to the 

Company any documentation reasonably required by the Company (including, in the 

case of a Qualified Financing, all financing documents executed by the Holders in 

connection with such qualified financing) The Company shall not be required to 

issue or deliver the capital stock into which this Note may convert until the Holder 

has surrender this Note to the Company and delivered to the Company any such 

documentation. Upon the conversion of this Note into capital stock pursuant to the 

terms hereof, in lieu of any fractional shares to which the Holder would otherwise 

be entitled, the Company shall pay the holder cash equal to such fraction multiplied 

by the price at which this Note converts.  

 

d. Interest Accrual. If a change of Control or Qualified Financing is consummated, all 

interest on this Note shall be deemed to have stopped accruing as of a date selected 

by the Company that is up to 10 days before the signing of the definitive agreement 

for the Change of Control or Qualified Financing. 

 

3. REPRESENTATIONS AND WARRANTIES 

a. Representations and Warranties of the Company: The Company hereby represents 

and warrants to the Holder that: 

i. Organization and Good Standing: The Company is a corporation duly 

organized, validly existing, and in good standing under the laws of its 

jurisdiction of incorporation and has all requisite corporate power and 

authority to own its properties and to carry on its business as now 

conducted. 

ii. Authority and Enforceability: The Company has the requisite corporate 

power and authority to execute, deliver, and perform its obligations under 

this Agreement. The execution, delivery, and performance by the Company 

of this Agreement have been duly authorized by all necessary corporate 

action. This Agreement constitutes a valid and binding obligation of the 

Company, enforceable against the Company in accordance with its terms, 

subject to applicable bankruptcy, insolvency, and similar laws affecting 

creditors' rights generally and equitable principles of general applicability. 

iii. No Conflicts: The execution, delivery, and performance by the Company of 

this Agreement and the consummation of the transactions contemplated 

hereby do not and will not (a) conflict with or violate any provision of the 

Company’s articles of incorporation, bylaws, or other governing documents, 

(b) conflict with or violate any law or governmental order applicable to the 

Company or by which any of its properties or assets is bound, or (c) result in 

any breach of, or constitute a default (or event that with notice or lapse of 

time or both would become a default) under, or give to others any rights of 

termination, amendment, acceleration, or cancellation of, any material 

contract to which the Company is a party. 

iv. Capitalization: All of the issued and outstanding shares of the Company’s 

capital stock have been duly authorized, validly issued, fully paid, and non-
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assessable. There are no outstanding options, warrants, convertible 

securities, or other rights, agreements, arrangements, or commitments of 

any character relating to the capital stock of the Company or obligating the 

Company to issue or sell any shares of capital stock of, or any other interest 

in, the Company. 

v. Compliance with Laws: The Company is in compliance with all applicable 

laws, including federal, state, and local laws, rules, regulations, ordinances, 

orders, and codes, except where non-compliance would not have a material 

adverse effect on the Company’s business or operations. 

vi. Litigation: There are no actions, suits, proceedings, claims, or investigations 

pending or, to the knowledge of the Company, threatened against the 

Company or any of its properties or assets by or before any court or 

governmental authority which, if determined adversely to the Company, 

would reasonably be expected to have a material adverse effect on the 

Company’s business or operations. 

vii. Financial Statements: The Company has delivered to the Holder its financial 

statements for the 2023 ended December 31 (the “Financial Statements”). 

The Financial Statements (a) are true, complete, and correct in all material 

respects, (b) have been prepared in accordance with generally accepted 

accounting principles (GAAP) applied on a consistent basis throughout the 

periods indicated, and (c) fairly present in all material respects the financial 

condition and operating results of the Company as of the dates, and for the 

periods, indicated therein. 

viii. Regulatory Compliance: The Company is in compliance in all material 

respects with all regulations applicable to the offering of securities under 

Regulation Crowdfunding, including all necessary filings with the Securities 

and Exchange Commission and any state securities regulators. 

ix. No “Bad Actor” Disqualification. The Company had exercised reasonable 

care to determine whether any Company Covered Person (as defined below) 

is subject to any of the “bad actor” disqualifications described in Rule 

506(d)(1)(i) through (viii), as modified by Rules Rule 506(d)(2) and Rule 

506(d)(3), under the Act (“Disqualification Events”). To the Company’s 

knowledge, no Company Covered Person is subject to a Disqualification 

Event. The Company has complied, to the extent required, with any 

disclosure obligations under Rule 506€ under the Act. For purposes of this 

Note, “Company Covered Person” are those persons specified in Rule 

506(d)(1) under the Act; provided, however, that Company Covered Person 

do not include (a) any Holder, or (b) any person or entity that is deemed to 

be affiliated issuer of the Company solely as a result of the relationship 

between the Company and any Holder. 

x. Offering. Assuming the accuracy of the representations and warranties of 

the Holder contained in subsection (b) below, the offer, issue and sale of this 

Note and the Conversion Securities (collectively, the “Securities”) are and 

will be exempt from the registration and prospectus delivery requirements 

of the Act, and have been registered or qualified (or are exempt from 

registration and qualification) under the registration, permits or qualification 

requirements of all applicable state securities laws.  
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xi. Use of Proceeds. The Company shall use the proceeds of this Note solely for 

the operations of its business, and not for any personal, family or household 

purpose.  

b. Representations and Warranties of the Holder: The Holder hereby represents and 

warrants to the Company as of the date hereof as follows:  

i. Authority: The Holder has full power and authority to enter into this 

Agreement and to perform its obligations hereunder. This Agreement 

constitutes a valid and binding obligation of the Holder, enforceable against 

the Holder in accordance with its terms, subject to applicable bankruptcy, 

insolvency, and similar laws affecting creditors' rights generally and 

equitable principles of general applicability. 

ii. Investment Intent: The Holder is acquiring the Convertible Note for its own 

account for investment purposes only and not with a view to or for sale in 

connection with any distribution thereof, nor with any present intention of 

selling or distributing the same. 

iii. Accredited Holder Status: The Holder is an "accredited Holder" as defined in 

Rule 501(a) of Regulation D under the Securities Act of 1933, as amended 

(the "Securities Act"), or, if the Holder is not an accredited Holder, the 

Holder has such knowledge and experience in financial and business matters 

that it is capable of evaluating the merits and risks of such investment. 

iv. Access to Information: The Holder has been given access to full and 

complete information regarding the Company and has utilized such access 

to its satisfaction for the purpose of obtaining such information regarding 

the Company as the Holder has reasonably requested. The Holder has 

received and reviewed the Company’s offering materials and has had an 

opportunity to ask questions of and receive answers from, the Company and 

its representatives regarding the terms and conditions of the investment. 

v. Investment Risks: The Holder acknowledges that investment in the 

Convertible Note involves a high degree of risk, and the Holder is in a 

financial position to bear the economic risk of this investment, including a 

complete loss of the investment. The Holder recognizes that the Company 

has a limited operating history and that the investment in the Convertible 

Note is highly speculative. 

vi. No Brokers: No broker, finder, investment banker, or other person is 

entitled to any brokerage, finder’s, or other fee or commission in connection 

with the transactions contemplated by this Agreement based upon 

arrangements made by or on behalf of the Holder. 

vii. No “Bad Actor” Disqualification. The Holder represents and warrants that 

neither (A) the Holder nor (B) any entity that controls the Holder or is under 

the control of, or under common control with, the Holder, is subject to any  

Disqualification Events covered Rule 506(d)(1)(i) through (viii) under the Act 

and disclosed in writing in reasonable detail to the Company. The Holder 

represents that the Holder has exercised reasonable care to determine the 

accuracy of the representation made by the Holder in this paragraph, and 

agree to notify the Company if the Holder becomes aware of any fact that 

makes the representation given by the Holder hereunder inaccurate.  

viii. Forward-Looking Statements: With respect to any forecasts, projections of 

results, and other forward-looking statements and information provided to 
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the Holder, the Holder acknowledges that such statements were prepared 

based upon assumptions deemed reasonable by the Company at the time of 

preparation. There is no assurance that such statements will prove accurate, 

and the Company has no obligation to update such statements. 

 

4. EVENTS OF DEFAULTS 

a. If there shall be any Event of Default (as defined below) hereunder, at the option and 

upon the declaration of the Majority Holders and upon written notice to the Company 

(which election and notice shall not be required in the case of an Event of Default 

under subsection (ii) or (iii) below), this Note shall accelerate and all principal and 

unpaid accrued interest shall become due and payable. The occurrence of any one or 

more of the following shall constitute an “Event of Default”:  

i. The Company fails to pay timely any of the principal amount due under this 

Note on the date the same becomes due and payable or any unpaid accrued 

interest or other amounts due under this Note on the date the same becomes 

due and payable. 

ii. The Company files any petition or action for relief under any bankruptcy, 

reorganization, insolvency or moratorium law or any other law for the relief 

of, or relating to, debtors, now or hereafter in effect, or makes any 

assignment for the benefit of creditors or takes any corporate action in 

furtherance of any of the foregoing; or  

iii. An involuntary petition is filed against the Company (unless such petition is 

dismissed or discharged within  60 days under any bankruptcy statute now or 

hereafter in effect, or a custodian, receiver, trustee, or assignee for the 

benefit of creditors (or other similar official) is appointed to take possession, 

custody or control of any property of the Company) 

 

b. In the event of any Event of Default hereunder, the Company shall pay all reasonable 

attorneys; fees, and court costs incurred by the Holder in enforcing and collecting the 

Note.  

 

5. MISCELLANEOUS PROVISIONS 

a. Notices. All notices, requests, demands, or other communications required or 

permitted under this Agreement shall be in writing and shall be deemed to have 

been duly given upon receipt if delivered by hand or via email, or within three (3) 

business days if mailed by certified or registered mail, return receipt requested, with 

postage prepaid. Notices shall be addressed to the respective parties. 

b. Governing Law. This Agreement shall be governed by and construed in accordance 

with the laws of Michigan without regard to its conflict of law principles. 

c. Entire Agreement. This Agreement, including any exhibits and schedules hereto, 

constitutes the entire agreement between the parties with respect to the subject 

matter hereof and supersedes all prior and contemporaneous understandings, 

agreements, representations, and warranties, both written and oral, regarding such 

subject matter. 

d. Amendments and Waivers. No amendment or waiver of any provision of this 

Agreement shall be effective unless it is in writing and signed by the Company and 

the holders of a majority in principal amount of the Notes then outstanding. Any 

waiver of any term or condition of this Agreement shall not operate as a waiver of 
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any other breach of such term or condition or of any other term or condition, nor 

shall any failure to enforce any provision hereof operate as a waiver of such 

provision or any other provision. 

e. Severability. If any provision of this Agreement is held to be invalid, illegal, or 

unenforceable under applicable law, such provision shall be deemed amended to 

conform to applicable law so as to be valid and enforceable, or, if it cannot be so 

amended without materially altering the intention of the parties, it shall be stricken, 

and the remaining provisions of this Agreement shall remain in full force and effect. 

f. Assignment.  Neither this Agreement nor any of the rights, interests, or obligations 

hereunder may be assigned by either party without the prior written consent of the 

other party, provided, however, that the Company may assign this Agreement 

without such consent to a successor entity in the event of a merger, consolidation, 

or sale of all or substantially all of the Company's assets. 

g. Counterparts.  This Agreement may be executed in one or more counterparts, each 

of which shall be deemed an original, but all of which together shall constitute one 

and the same instrument. Signatures delivered by facsimile or electronic mail shall 

be deemed original signatures for all purposes. 

h. Headings.  The headings in this Agreement are for the convenience of reference only 

and shall not limit or otherwise affect the meaning hereof. 

i. Third-Party Beneficiaries. This Agreement is intended for the benefit of the parties 

hereto and their respective successors and permitted assigns and is not for the 

benefit of, nor may any provision hereof be enforced by, any other person. 

j. Waiver of Jury Trial. EACH PARTY HERETO WAIVES, TO THE FULLEST EXTENT 

PERMITTED BY LAW, ANY RIGHT IT MAY HAVE TO A TRIAL BY JURY IN RESPECT OF 

ANY LITIGATION DIRECTLY OR INDIRECTLY ARISING OUT OF, UNDER OR IN 

CONNECTION WITH THIS AGREEMENT. 

k. No Strict Construction. The parties to this Agreement have participated jointly in the 

negotiation and drafting of this Agreement. In the event an ambiguity or question of 

intent or interpretation arises, this Agreement shall be construed as if drafted jointly 

by the parties and no presumption or burden of proof shall arise favoring or 

disfavoring any party by virtue of the authorship of any of the provisions of this 

Agreement. 

 

[SIGNATURE PAGES FOLLOW] 
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IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written 

above. 

 

By: __________________  

Holder Signature  

 

ACCEPTED:  

JEBTAL IMPORTS LLC 

 

(Sign) _____________________________  

James Buford, President 

 

Acceptance Date: ___________________ 
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Exhibit F Pitch Deck 
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Exhibit G Business Plan 
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Exhibit H  Bad Actor Checks 
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